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“The Study of Development Process

of Wenzhou Economy”
KATO Kentaro

The purpose of this paper is investigation into the development process about Wenzhou
economy.

After China reform, even though Wenzhou achieved high economic growth, that process
had experience of many complications. I recognize that process is divided into three stages,
namely “the first growth period”(1979—87), “the stagnation period”(1988—90) and “the
second growth period”(1991—).

During “the first growth period”(1979—87), Wenzhou economy was developed by “Wenzhou
model”. In that model, the most important factors were a large number of “person for
purchasing and marketing” and “management by linking up”. “Wenzhou model” is
characterized by these two factors.

But after 1988, Wenzhou economy was stagnant because of two reasons. Firstly, Wenzhou
that progress market economy became the target of criticism because of a political and
ideological reason. Secondly, Wenzhou market was in disorder and the technology of
enterprises was on a low level.

Wenzhou was turned into economic growth after 1991, because the problems came to a
settlement. From ideological point of view, the “lecturing tour in south China” by Deng
Xiao-ping and the settlement at the 14th party congress in 1992 played an important role.
From the economic point of view, “the second foundation” that Wenzhou government
brought up caused market order to maintain. Also Wenzhou enterprises enlarged there scale

through the “joint-stock and collaboration” system.





