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Review of Eastern Asian Economic Model

— Particularly on the values and the spirits of Korea Capitalism —

This study is analysed Eastern Asian
Economic Model with the sprits of korean
capitalism. The drastic deterioration of Eastern
Asian economies left experts wondering about
the causes of the demise of Eastern Asian
economies. Many economists raised criticism on
the Eastern Asian economic model itself. The
criticism on the Eastern Asian economies led to
negation on the very fundamentals of the Eastern
Asian Economic models. In consequence, the
Eastern Asian economy that had been once a
darling of the economists was now considered
as a wrong model that needed to be discarded,
according to the pervasive opinion of todays
economists.

The East Asians are in need of a new value
system to better prepare themselves for the era
of new world capitalism. The new value system
is neither Asian nor the western values. The
downsides of the western values have caused
adverse effects in the western societies, as well.
Furthermore, it is questionable whether the
western values will be the world-leading values
down the road in the future. The best long-term
alternative will be to establish new value
systems by adopting the western values based
on the Asian ones. In other words, the specifics

of the market capitalism will be absorbed into a
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society built on the premises of the Asian
values. We should take into account the
following criteria in the building of new value
system.

Firstly, we should understand the essence of
the Asian and the western values. The ethical
values are of little difference in theory across
both cultures. The question is how these values
are practiced in reality.

Secondly, we should recognize that principle
of competitions and reasonability must be
upheld and accepted. The market is an
institutional devise that leads to efficiency and
has appeals to most people. We are in need of a
precise economic model in which Confucius
concepts are materialized in market activities.

Thirdly, there should be explicit regulations
on the specifics of economic activities and the
enforcement of these regulations should be
validated. A lot of less developed countries suffer
from lack of supervision and responsibility over
economic activities, and thus fail to deliver
economic justices. The East Asian governments
should initiate ongoing restructuring on the
economic values to equip the economic system
with self-control capabilities based on the

principle of efficiency.
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