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The Changes of Informal Finance in Korea’s Rural Areas in the 1970s
— In the Context of Rural Policies in the Age of the Saemaul Undong —

NAWAKURA Akio (PhD student, Meiji University)

Though there have been many studies
on Saemaul Undong, a government-led cam-
paign on rural development in 1970s’ Korea,
almost of them have focused on its economic.
Meanwhile, few studies have argued the social
changes of the rural areas under Saemaul Un-
dong. In addition, studies which focus on rural
policies in the 1970s’ Korea other than Sae-
maul Undong have also been rare. This study
reviews how Saemaul Undong and the rural fi-
nancial policies in 1970s" Korea worked on the
country’s informal rural finance based on local
communities.

The official discourses of Saemaul Undong
insisted the empowerment of local communities

in rural areas. If it was implemented correctly

by the government, seen from the perspective
of the framework of social capital, the rural
residents’ interests gained from their commu-
nities are thought to be increased.

However, this study reveals that the rural
residents’ financial interests from their local
communities were decreased by the policies.
Though the rural residents had accessed the
opportunities of moneymaking through their lo-
cal communities until the beginning of Saemaul
Undong and rural financial policies related to
it in 1970, the policies decreased the opportuni-
ties through the reduction of financial interest
rate implemented in the name of ‘financial

modernization.’
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